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REPORT TO SHAREHOLDERS

The Company advises that trading in the Company’s shares remains halted by the TSX Venture Exchange pending clarification by
the Company of its affairs, and present business operations.

In the past several months the Company has announced a number of proposed initiatives and potential business opportunities that
it is investigating, including oil and gas refinery construction and operation in Libya and Tunisia, and possible ethanol manufacturing
facilities in Northern Alberta and Rwanda. While none of these projects have been finalized, the Exchange has requested that the
Company provide evidence of the status of each matter, and details of and evidence to support the Company’s statements made in
its news releases.

The Company is preparing a response to the Exchange, and has requested and received two extensions (expiring September 14,
2007) to its original August 24, 2007 deadline. The Company’s shares will remain halted from trading until the Exchanges review is
completed.
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Robert Michael Foley
President and CEO
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